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E.O. 11652: N/A 
TAGS: ELAB, GW 

SUBJECT: PUBLIC SERVICE STRIKE ENDS 
REF: BONN 01637, 02272, 02351 

1. SUMMARY. ABOUT TWO MILLION WORKERS AND EMPLOYEES OF 
THE FEDERAL GOVERNMENT, STATES AND MUNICIPALITIES AS 
WELL AS OF THE GERMAN FEDERAL RAILWAYS AND THE GERMAN 
POSTAL ADMINISTRATION WILL RECEIVE PAY INCREASES OF 1 1 
PERCENT OR A MINIMUM OF 170 DM PER MONTH, RETROACTIVE TO 
JANUARY 1. FOLLOWING THE APPROVAL BY SPECIAL MEETINGS 
CALLED BY CHANCELLOR BRANDT WITH THE FEDERAL CABINET AND 
STATE MINISTER PRESIDENTS, SPOKESMEN OF BOTH SIDES 
ANNOUNCED THE AGREEMENT. THE PUBLIC SERVICES, POSTAL 
AND RAILROAD WORKERS UNIONS ALSO ANNOUNCED THE END OF 
THE THREE-DAY STRIKE. THE AGREEMENT WILL BE SUBMITTED 

TO UNION MEMBERS NEXT WEEK FOR RATIFICATION. END 
SUMMARY 

2. THE GOVERNMENT COMMENTED THAT CONSENT FOR THE AGREE- 
MENT WAS GIVEN "ONLY WITH THE MOST SERIOUS MISGIVINGS" 
WHILE PUBLIC SERVICES UNION PRESIDENT KLUNCKER SAID 

"WE HAVE REACHED A FAIR COMPROMISE. THERE WERE NO 
WINNERS OR LOSERS." 

3. THE GOVERNMENT INDICATED THAT THIS SETTLEMENT WILL 
BE EXTENDED TO CAREER CIVIL SERVANTS (BEAMTE) BY LEGIS- 
LATIVE ACTION BUT THAT A CEILING FOR SALARY INCREASES 
MAY BE INTRODUCED. THE ISSUE OF VACATION ALLOWANCES WAS 
LEFT UNRESOLVED AND MAY BE REOPENED LATER THIS YEAR 
ESPECIALLY IF COST OF LIVING CONTINUES TO INCREASE. 

4. COMMENT. THIS STRIKE AND WAGE AGREEMENT IN THE PUB- 
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LIC SECTOR HAS SET THE PATTERN FOR THE 1974 ROUND OF 
COLLECTIVE BARGAINING AND LIKELY FOR A HIGHER INFLATION 
RATE THAN PROJECTED BY THE GOVERNMENT. USUALLY THE WAGE 
INCREASE PATTERN IS SET BY METAL INDUSTRY BARGAINING IN 
THE PRIVATE SECTOR, BUT THIS YEAR NEGOTIATIONS WERE DE- 
LAYED DURING THE OIL CRISIS AND WILL FOLLOW LATER IN 
MARCH. SINCE THE GOVERNMENT AGREEMENT NOW HAS SET THE 
PATTERN, THE GOVERNMENT'S ABILITY TO INFLUENCE 1974 
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REDUCED. EMPLOYERS IN KEY INDUSTRIES CLAIM THEY FACE 
ONE OF THEIR MOST DIFFICULT YEARS WITH SIGNIFICANT LA- 
BOR COST INCREASES AND EXPECT MORE STRIKES THAN USUAL. 

ON THE OTHER HAND, THE KEY METAL WORKERS UNION ANTICI- 
PATES ITS BARGAINING POSITION WILL BE IMPROVED BASED ON 
MORE OPTIMISTIC FORECASTS FOR THE ECONOMY WHICH THEY 
EXPECT IN MARCH. BOTH EMPLOYERS AND TRADE UNIONS IN THE 
TEXTILE, CLOTHING, LEATHER, SHOE AND CONSTRUCTION IN- 
DUSTRIES ARE PESSIMISTIC ABOUT THE ECONOMIC IMPACT OF 
THIS YEAR'S ROUND OF WAGE INCREASES ON THESE INDUSTRIES. 

ALTHOUGH THIS STRIKE ESCALATED QRADUALLY INTO THE FRG'S 
LARGEST POST-WAR PUBLIC SERVICES WORK STOPPAQE, IT IN- 
VOLVED ONLY ABOUT 10 PERCENT OF GOVERNMENT EMPLOYEES AND 
WAS TARGETED ON SPECIFIC AREAS AND SECTORS. CONSULATE 
AND OTHER REPORTS INDICATED THE SELECTIVE STRIKE 
ACTIONS WERE EFFECTIVE AND WITHOUT SERIOUS INCIDENT AND 
CHARACTERIZED THESE PUBLIC SERVICE STRIKES AS UN- 
PLEASANT BUT ACCEPTED BY THE PUBLIC WITH A DEGREE OF 
EQUANIMITY. 

THIS DISPUTE ALSO REFLECTED A MORE MILITANT STANCE AND 
HIGHER WAGE DEMANDS OF THE UNION LEADERSHIP WHO WISHED 
TO AVOID A REPETITION OF LAST FALL'S WAVE OF WILD-CAT 
STRIKES WHEN YOUNG UNION MILITANTS AND LEFTIST FACTIONS 
CHALLENGED UNION NEGOTIATED AQREEMENTS AND LED WILD-CAT 
STRIKE ACTIONS. END COMMENT 
HILT .F.NBR AND 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: WAGES, SANITATION, PUBLIC DEMONSTRATIONS, NEGOTIATIONS, POSTAL SERVICE, RAILROADS, LABOR UNIONS, LABOR 
OBJECTIVES, SOCIAL INSURANCE, LABOR STRIKES, PUBLIC UTILITIES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 FEB 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BONN02495 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740233/aaaabfbo.tel 

Line Count: 212 
Locator: TEXT ON-LINE 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: BONN 01637, 02272, 02351 
Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 MAR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 MAR 2002 by shawdg>; APPROVED <01 MAY 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PUBLIC SERVICE STRIKE ENDS 
TAGS: ELAB, GE 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




